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Issuer Overview:

Navi Finserv Limited (‘Navi’) is a non-deposit taking, systemically important NBFC registered with RBI
and a wholly owned subsidiary of Navi Technologies Limited (NTL). NTL is a technology-driven
financial products and services company in India focusing on the digitally connected young middle-
class population of India. It offers lending products like personal loans and home loans under the
“Navi” brand.

It acquired its current brand name in Jun’20 after getting acquired by Mr. Sachin Bansal led - NTL in
Oct’19. Mr. Sachin Bansal presently holds about 98% stake in the company which, in turn, holds
100% stake in Navi.

It launched personal loans product under the “Navi” brand in Apr’20. Under this business, it extends
instant personal loans up to ¥ 2.0 million with tenors of up to 48 months (84 months as permissible
under internal policies of the Company) through an entirely digital Navi App-only process. Since
launch and up to Sep’23, it disbursed 3,671,272 personal loans amounting to ¥ 215,321.33 million.
During the six months period ended Sep’23, it disbursed 1,010,761 personal loans amounting to ¥
61,361.45 million, with an average ticket size of ¥60,708.

Navi’s home loans product was launched under “Navi” brand in Feb’21 to extend: (a) home loans for
ready to move-in, under-construction and self-constructed properties, and (b) loans against property
for constructed properties. As of Mar’23, it had disbursed home loans across 10 cities in India. It
offers loans up to ¥ 100 million with a tenor of up to 30 years. As of Sep’23, the Company had an
AUM of % 7,257.62 million.
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Personal Loan Home Loan

Instant digital loan
up to 2N with tenor
upto 84 months

Home loan up to SOMN
with interest rate starting
at 8.55%

Issue Details

Public issue of Secured, rated, listed,
redeemable, non-convertible
debentures for an amount
aggregating up to ¥ 3,000 Million
(“Base Issue Size”) with an option to
retain oversubscription up to ¥ 3,000
Million  (“Green  Shoe  Option”)
aggregating up to ¥ 6,000 Million
(“Issue Size”).

Credit Rating:
CRISIL A/Stable

Face Value:

% 1,000 per NCD

Bid Lot:

10 NCD and in multiples of 1 NCD
thereafter

Lead Manager:
JM Financial Limited

Registrar:

Link Intime India Private Limited
Debenture Trustee:

Catalyst Trusteeship Limited
Credit Rating Agency:

CRISIL Ratings Limited
Statutory Auditor:

Price Waterhouse LLP

Indicative Timetable

Activity On or about

Issue Opens 26" February 2024
7™ March, 2024

Issue Closes

Navi’s total income for the FY23 and FY22, on a standalone basis amounted to ¥ 13,770.52 million
and  4,598.93 million respectively. For the same period, the profit/(loss) before tax on standalone
basis for the year amounted to ¥ 1979.09 million and ¥ (886.35) million respectively.

Its total borrowings, on a standalone basis, as at Dec’23, Mar’23 and Mar’22 amounted to % 63,415.96
million, ¥ 57,626.32 million and % 27,879.76 million, respectively. As on Sep’23, it had CRAR of
25.56% which is higher than statutory minimum CRAR of 15.00% as prescribed by RBI.

Listing: BSE & NSE

Financials:
Particulars As of and For half year ended September 30, 2023 As of and for FY ended Mar'23 As of and for FY ended Mar'22

Total Managed Assets (Including off-book) (¥ Mn) 1,23,550.00 97,880.00 35,930.00
Net-Worth (¥ Mn) 23,061.68 22,698.64 11,852.62
Borrowings (Z lakh) 63,520.15 57,626.32 27879.76

Interest Income (% lakh) 733318 11,807.85 3,141.85

Profit after tax for the year (% lakh) 370.70 1,719.86 -669.08

% Net Stage 3 Loans on Loans (Principal Amount) 0.24% 031% 0.04%

CRAR 25.57% 28.37% 30.73%

Cash & Cash Equivalents 9482.10 3,092.57 3,744.88
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Issue Structure

Frequency of Interest Payment Monthly Monthly Annual Monthly Annual
Minimum Application ¥ 10,000 (10 NCDs) across all series

In Multiples of thereafter (%) % 1,000 (1 NCD)

Face Value/ Issue Price of NCDs (Z¥/ NCD) 1,000 % 1,000 % 1,000 % 1,000 % 1,000
Tenor 18 Months |27 Months |27 Months |36 Months |36 Months
Coupon (% per annum) for NCD Holders in all Categories 10.00% 10.40% 10.90% 10.65% 11.19%
Effective Yield (% per annum) for NCD Holders in all Categories 10.47% 10.91% 10.94% 11.19% 11.19%
Mode of Interest Payment Through various modes available
Redemption Amount (Z / NCD) on Maturity for NCD Holders in all Categories % 1,000 % 1,000 % 1,000 % 1,000 % 1,000
Maturity/Redemption Date (from the Deemed Date of Allotment) 18 Months |27 Months [ 27 Months [ 36 Months | 36 Months
Put and Call Option Not Applicable

*Company shall allocate and allot Series | NCDs (Monthly option) wherein the Applicants have not indicated the choice of the relevant NCD Series

Competitive Strengths:

Strong Leadership backed by experienced management team and high corporate governance standards:

Navi is backed by an experienced management team. Sachin Bansal, is the co-founder and promoter of NTL and is Executive Chairman
and CEO of the Company. He is the former chairman and co-founder of Flipkart. Sachin graduated from IIT Delhi with a degree in
Computer Science in 2005. He was named World 40 under 40 by Fortune Magazine in 2012, Entrepreneur of the Year by Economic
Times in 2013 and Time Magazine’s 100 most influential people in the world in 2016. Sachin co-founded NTL with Ankit Agarwal,
Managing Director, who is a former banker and has held senior positions across Deutsche Bank and Bank of America. Ankit graduated
from IIT Delhi with a degree in Computer Science in ‘04 and also holds an MBA from IIM Ahmedabad, from where he graduated in 2008.

Better customer engagement and experience through Navi App:

Navi operates a mobile-first, app-only model for personal loans and home loans through the Cash Loan App, Home Loan App and the
Navi App. This model enables it to (a) cater to digitally connected Indians, (b) avoid intermediation and reach customers directly in tier-
1 cities and beyond, and (c) offer an unassisted buying journey with low turnaround times in the personal loans category. The mobile-
first approach enables us to serve customers in a much quicker time frame. The turnaround time for fastest disbursals of personal loans
was less than 10 minutes.

Strong underwriting and risk management model:

Underwriting, pricing and risk management are driven by data science and machine learning capabilities which are developed by its
Promoter, NTL. On the back of strong underwriting models it has been able to keep delinquencies under control reflected in the Gross
NPA and Net NPA trends on personal loan portfolio in the graph below.
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Robust Collection Mechanisms:

NTL has developed a robust cohort-based collections model to efficiently follow-up and recover dues that are outstanding. Navi’s
collections capability comprises digital reminders and follow-ups for payments, tele-calling and on-ground collection management. For
the FY ended Mar’23 and six months ended Sep’23, its personal loans collection efficiency was 96.10% and 92.04%, respectively.

Diverse Borrowing Profile across fund raising mechanisms and lenders:

Since launch, Navi developed a well-diversified funding profile by expanding funding sources and lender base. For example, Navi had
34 term loan/ working capital lenders as of Sep’23 as compared to 32 term loan lenders as of Mar’23. Navi continuously seeks to
diversify sources of funding to facilitate flexibility in meeting funding requirements. The Company’s total borrowings, on a standalone
basis, as at Dec’23, Mar’23 and Mar’22 amounted to ¥ 63,415.96 million, ¥ 57,626.32 million and % 27,879.76 million, respectively. It
relies on long-term, medium term and short-term borrowings from various sources including banks, financial institutions, HNIs, other
NBFCs and capital markets. It takes term loans, issue non-convertible debentures, market-linked debentures and commercial papers.

For further details, please refer to the Prospectus dated 09" February, 2024


https://jmfl.com/Common/getFile/3072
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Disclaimer

The information contained herein are strictly confidential and are meant solely for the information of the recipient of this communication
only and shall not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media
or reproduced in any form, without prior written permission of JM Financial Services Ltd. (“/MFS”). The contents of this document are for
information purpose only. This document is not an investment advice and must not alone be taken as the basis for an investment
decision. Before taking any decision to invest, the recipient of this document must read carefully the Prospectus dated 09* February,
2024 issued by Navi Finserv Limited to know the details of issue and various risks and uncertainties associated with the investment in
the NCD of the Company. All recipients of this document must make their own investigation and apply independent judgment based on
their specific investment objectives and financial position and seek appropriate professional advice from their own independent legal
and tax consultants, advisors, etc. as to the risks and suitability of such investment to the recipient’s particular circumstances before
making any investment. The Investor shall be solely responsible for any action taken based on this document. JMFS shall not be liable
for any direct or indirect losses arising from the use of the information contained in this document and accepts no responsibility for
statements made otherwise issued or any other source of information received by the investor and the investor would be doing so at
his/her/its own risk. The information contained in this document should not be construed as forecast or promise or guarantee or
assurance of any kind. The investors are not being offered any assurance or guaranteed or fixed returns on their investments. The users
of this document must bear in mind that past performances if any, are not indicative of future results. The actual returns on investment
may be materially different than the past performances. Investments in Securities market products and instruments including in the FPO
of the Company are highly risky and they are generally not an appropriate avenue for someone with limited resources/ limited investment
and low risk tolerance. Such Investments are subject to market risks including, without limitation, price, volatility and liquidity and
capital risks. Therefore, the users of this document must carefully consider all the information given in the Prospectus including the
risks factors given in section Il, page 16 onwards before making any investment in the Equity Shares of the Company.

In rendering this information, JMFS assumed and relied upon, without independent verification, the accuracy and completeness of the
details/data provided by the Company by way of Prospectus. JMFS does not warrant the accuracy, reasonableness and/or completeness
of any information mentioned in this document. Also, JMFS takes no responsibility of updating any data/information in this document
from time to time. JMFS, its affiliates/associates and any of its directors, officers, employees and any other persons associated with it
shall not be liable for any loss, damage of any nature, including but not limited to direct, indirect, punitive, special, exemplary,
consequential, as also any loss of profit in any way arising from the use of this document in any manner whatsoever and also shall not
be liable for updating the same.

This document is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located
in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law,
regulation or which would subject JMFS and/or its affiliated company(ies) to any registration or licensing requirement within such
jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors.
Persons in whose possession this report may come, are required to take note of such restrictions and comply with the same.

Registration details:

JM Financial Services Ltd.

Stock Broker - Registration No. - INZ000195834

Corporate Identity Number: U67120MH1998PLC115415

Registered office Address: 7th Floor, Cnergy, Appasaheb Marathe Marg, Prabhadevi, Mumbai,
Maharashtra Pin- 400025.

Tel: (91 22) 6630 3030 [Fax: (91 22) 6630 3223

Corporate office Address: 5th Floor, Cnergy, Appasaheb Marathe Marg, Prabhadevi, Mumbai,
Maharashtra Pin- 400025.

Tel: (91 22) 6704 3000/3024 3000 |Fax: (91 22) 6704 3139.



